
Tax Advantages of Investing in
Multi-Strategy Funds 
Investing in multi-strategy funds in the UK can offer several tax advantages:

 

Tax-Efficient Structures: Many multi-strategy funds in the UK are structured as tax-efficient investment
vehicles, such as OEICs (Open-Ended Investment Companies) or Unit Trusts. These structures allow investors
to benefit from tax-deferred growth and potentially lower tax rates on investment gains. Moreover, within a
fund, it is possible to make significant asset allocation changes (e.g. reducing exposure to equities and
increasing exposure to cash, bond and real assets) without triggering tax liabilities, For an individual investing
directly in those assets, it would be more or less impossible to make any asset allocation changes or
rebalance a portfolio without having to pay some tax. 

Capital Gains Tax Treatment: Investors in multi-strategy funds may be eligible for preferential tax treatment
on investment gains. Capital gains tax rates in the UK are generally lower than income tax rates, providing an
opportunity for investors to optimize their after-tax returns. Investors can also use their annual CGT allowance
on investment gains for investments held outside a tax-free wrapper such as an ISA or SIPP.

Dividend Tax Allowance: Multi-strategy funds may invest in assets that generate regular dividend payments,
which are subject to dividend tax in the UK. However, investors can benefit from the dividend tax allowance,
which allows them to receive tax-free dividends up to a certain threshold each tax year.

Tax-Free Savings Accounts: In the UK, investors can take advantage of tax-free savings accounts such as
ISAs (Individual Savings Accounts) or SIPPs (Self-Invested Personal Pensions) to invest in multi-strategy
funds. These accounts offer tax-free growth and withdrawals, providing an additional layer of tax efficiency for
investors.
 

Important Information
 

This document is marketing material. Issued and approved by Sanlam Investments which is authorised and
regulated by the Financial Conduct Authority. Sanlam Investments is the trading name for Sanlam Investments UK
Limited (FRN 459237), having its registered office at 27 Clements Lane, London EC4N 7AE. The UCITS
Management Company has the right to terminate the arrangements made for the marketing of funds in accordance
with the UCITS Directive.

This document is provided to give an indication of the investment and does not constitute an offer/invitation to sell or
buy any securities in any fund managed by us nor a solicitation to purchase securities in any company or investment
product. It does not form part of any contract for the sale or purchase of any investment. The information contained in
this document is for guidance only and does not constitute financial advice.

This material has been prepared for informational purposes only, and is not intended to provide, and should not be
relied on for, tax, legal or accounting advice.

This document contains information intended only for the person to whom it is addressed or presented (Investment
Professionals, defined as Eligible Counterparties or Professional Clients), and is intended for evaluation purposes,
with no licence to use the content or materials within. It must not be distributed to general public, or relied upon by
Retail Investors.

The opinions are those of the author at the time of publication and are subject to change, without notice, at any time
due to changes in market or economic conditions. Whilst care has been taken in compiling the content of this
document, neither Sanlam nor any other person makes any guarantee, representation or warranty, express or
implied as to its accuracy, completeness or fairness of the information and opinions contained in this document,
which has been prepared in good faith, and to the fullest extent permissible under UK law. Some parts/sections of
this document may been compiled from external sources. Whilst these sources are believed to be reliable, the
information has not been independently verified and is subject to material amendment, revision and updating,
therefore no representation is made as to its accuracy or completeness. No reliance may be placed for any



purpose whatsoever on the information, representations or opinions contained in this document nor shall it or any
part of it form the basis of or act as an inducement to enter into any contract for any securities, and to the fullest
extent permissible under UK law no liability is accepted or any such information, representations or opinions. The
comments should not be construed as a recommendation of individual holdings or market sectors, but as an
illustration of broader themes.

Statements in this document that reflect projections or expectations of future financial or economic performance of a
strategy, or of markets in general, and statements of any Sanlam strategies’ plans and objectives for future
operations are forward-looking statements. Actual results or events may differ materially from those projected,
estimated, assumed or anticipated in any such forward-looking statement. Important factors that could result in such
differences, in addition to the other factors noted with forward-looking statements, include general economic
conditions such as inflation, recession and interest rates, political or business conditions or in the tax or regulatory
framework in the UK or other relevant jurisdictions, any of which could cause actual results to vary materially from the
future results implied in such forward-looking statements. No assurance can be given as to the future results that will
be achieved. All of the information herein should be treated as confidential material with no less care than that
afforded to the addressee's own confidential material of the most sensitive nature.

Sanlam funds mentioned in this document are only available for sale in certain jurisdictions. For the avoidance of
doubt, this document is not intended to promote these Funds to any person in any jurisdiction where such promotion
is not permitted under applicable laws and regulations. Potential investors should inform themselves of the
applicable laws and regulations of the countries of their citizenship, residence or domicile and which might be
relevant to any type of transaction in shares/units of our Funds. By accepting the terms of this disclaimer, you
expressly acknowledge that you are, as the case may be, an investor who is legally or otherwise duly authorised to
seek information about our Funds.

Deemed authorised and regulated by the Financial Conduct Authority. The nature and extent of consumer
protections may differ from those for firms based in the UK. Details of the Temporary Permissions Regime, which
allows EEA-based firms to operate in the UK for a limited period while seeking full authorisation, are available on
the Financial Conduct Authority’s website.


