
5 Essential Considerations Before
Investing in a Multi-Strategy Fund

In today's complex investment landscape, investors are constantly seeking ways to diversify their portfolios while
aiming for consistent returns. Multi-strategy funds have emerged as a popular option, offering investors exposure to
various investment strategies within a single fund. However, before diving into the world of multi-strategy funds, it's
crucial to understand some key considerations to make informed investment decisions. In this blog post, we'll
explore five essential factors to consider before investing in a multi-strategy fund.

1. Understand the Fund's Investment Objectives and Strategies: Before investing in any fund, it's essential
to understand its investment objectives and strategies thoroughly. Multi-strategy funds typically employ a
combination of investment approaches, such as long/short equity, global macro, event-driven, and relative
value strategies. Each strategy comes with its own risk-return profile and may perform differently under
various market conditions. Investors should assess whether the fund's objectives align with their own
investment goals and risk tolerance.

2. Evaluate the Fund Manager's Track Record and Expertise: The success of a multi-strategy fund heavily
relies on the expertise and track record of its fund manager or management team. Investors should conduct
thorough due diligence on the fund manager's experience, investment philosophy, and past performance
across different market environments. A proven track record of generating consistent returns and effectively
managing risk can instil confidence in the fund manager's ability to navigate complex market dynamics.

3. Consider the Fund's Risk Management Practices: Given the diverse range of investment strategies
employed within multi-strategy funds, effective risk management is paramount. Investors should evaluate the
fund's risk management practices, including how risks are identified, monitored, and mitigated. Look for funds
with robust risk management frameworks and a disciplined approach to portfolio construction. Additionally,
consider whether the fund implements strategies to hedge against downside risk and preserve capital during
market downturns.

4. Assess Fees and Expenses: Like any investment vehicle, multi-strategy funds come with fees and
expenses that can impact overall returns. Investors should carefully review the fund's fee structure, including
management fees, performance fees, and other expenses. While higher fees may be justified by superior
performance and expertise, investors should weigh the cost-effectiveness of the fund relative to its peers.
Additionally, consider whether the fund offers fee breakpoints or discounts for larger investments.

5. Determine Liquidity and Redemption Terms: Investors should pay close attention to the liquidity and
redemption terms of multi-strategy funds, especially if they may need to access their investments in the short
term. Unlike traditional mutual funds, multi-strategy funds may have varying liquidity provisions, such as lock-
up periods, redemption notice periods, and gates. These terms can affect investors' ability to redeem their
shares and access their capital when needed. Assess whether the fund's liquidity terms align with your
investment horizon and liquidity needs.

Conclusion
 

Investing in a multi-strategy fund can offer diversification benefits and exposure to a range of investment strategies
within a single portfolio. However, it's crucial for investors to conduct thorough due diligence and consider several
key factors before committing their capital. By understanding the fund's objectives, evaluating the fund manager's
expertise, assessing risk management practices, reviewing fees and expenses, and examining liquidity terms,
investors can make more informed decisions when investing in multi-strategy funds. As with any investment,
seeking guidance from a financial advisor or consultant can provide valuable insights tailored to individual
investment goals and risk profiles.



Important Information
 

This document is marketing material. Issued and approved by Sanlam Investments which is authorised and
regulated by the Financial Conduct Authority. Sanlam Investments is the trading name for Sanlam Investments UK
Limited (FRN 459237), having its registered office at 27 Clements Lane, London EC4N 7AE. The UCITS
Management Company has the right to terminate the arrangements made for the marketing of funds in accordance
with the UCITS Directive.

This document is provided to give an indication of the investment and does not constitute an offer/invitation to sell or
buy any securities in any fund managed by us nor a solicitation to purchase securities in any company or investment
product. It does not form part of any contract for the sale or purchase of any investment. The information contained in
this document is for guidance only and does not constitute financial advice.

This material has been prepared for informational purposes only, and is not intended to provide, and should not be
relied on for, tax, legal or accounting advice.

This document contains information intended only for the person to whom it is addressed or presented (Investment
Professionals, defined as Eligible Counterparties or Professional Clients), and is intended for evaluation purposes,
with no licence to use the content or materials within. It must not be distributed to general public, or relied upon by
Retail Investors.

The opinions are those of the author at the time of publication and are subject to change, without notice, at any time
due to changes in market or economic conditions. Whilst care has been taken in compiling the content of this
document, neither Sanlam nor any other person makes any guarantee, representation or warranty, express or
implied as to its accuracy, completeness or fairness of the information and opinions contained in this document,
which has been prepared in good faith, and to the fullest extent permissible under UK law. Some parts/sections of
this document may been compiled from external sources. Whilst these sources are believed to be reliable, the
information has not been independently verified and is subject to material amendment, revision and updating,
therefore no representation is made as to its accuracy or completeness. No reliance may be placed for any
purpose whatsoever on the information, representations or opinions contained in this document nor shall it or any
part of it form the basis of or act as an inducement to enter into any contract for any securities, and to the fullest
extent permissible under UK law no liability is accepted or any such information, representations or opinions. The
comments should not be construed as a recommendation of individual holdings or market sectors, but as an
illustration of broader themes.

Statements in this document that reflect projections or expectations of future financial or economic performance of a
strategy, or of markets in general, and statements of any Sanlam strategies’ plans and objectives for future
operations are forward-looking statements. Actual results or events may differ materially from those projected,
estimated, assumed or anticipated in any such forward-looking statement. Important factors that could result in such
differences, in addition to the other factors noted with forward-looking statements, include general economic
conditions such as inflation, recession and interest rates, political or business conditions or in the tax or regulatory
framework in the UK or other relevant jurisdictions, any of which could cause actual results to vary materially from the
future results implied in such forward-looking statements. No assurance can be given as to the future results that will
be achieved. All of the information herein should be treated as confidential material with no less care than that
afforded to the addressee's own confidential material of the most sensitive nature.

Sanlam funds mentioned in this document are only available for sale in certain jurisdictions. For the avoidance of
doubt, this document is not intended to promote these Funds to any person in any jurisdiction where such promotion
is not permitted under applicable laws and regulations. Potential investors should inform themselves of the
applicable laws and regulations of the countries of their citizenship, residence or domicile and which might be
relevant to any type of transaction in shares/units of our Funds. By accepting the terms of this disclaimer, you
expressly acknowledge that you are, as the case may be, an investor who is legally or otherwise duly authorised to
seek information about our Funds.

Deemed authorised and regulated by the Financial Conduct Authority. The nature and extent of consumer
protections may differ from those for firms based in the UK. Details of the Temporary Permissions Regime, which
allows EEA-based firms to operate in the UK for a limited period while seeking full authorisation, are available on
the Financial Conduct Authority’s website.


